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Abstract: A sustainable finance system is an emerging financial system that
integrates sustainability issues into investment decision-making process-
es to promote an ecologically sustainable and inclusive economy. Within
this system, Sustainability-focused Exchange Traded Funds (ETFs) are new
financial instruments that facilitate the mobilization of capital from retail
and institutional investors for the transition towards a sustainable economy.

On the Australian Securities Exchange (ASX), 373 Exchange Traded Funds
(ETFs) are listed, of which 30 are sustainability-focused-(including green
& climate-focused) ETFs. The investment analysis of sustainability-fo-
cused (including green & climate-focused) ETF portfolios show that, on
average, these portfolios provide 2.56% annual distributions (dividends
& interest earnings), with I-year and 3-year total annual returns of 13.36%
and 6.92%, respectively, relative to an average beta (riskiness) of 0.94.

Investors must contextualize these responsible and ethical investment re-
turns within the strict norms of Responsible & Sustainable Investment (R&SI)
Approaches, the disclosure expectations of the Responsible Investment Cer-
tification, the principles of the UN Global Compact, and the sustainable fi-
nance system’s global commitment to advance and contribute to the UN
SDGs and the Paris Agreement. In addition, the sustainable finance system
faces challenges due to a lack of standardised policy support for the emerg-
ing sustainability market worldwide.

Hence, a sustainable finance system requires long-term investment sup-
port from investors and policy support from respective governments world-
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Introduction

Sustainable finance is an emerging discipline within the global financial
services system that aligns traditional financial services with sustainability
values (Riaa 2018; Edwards et al., 2019). One of the key functions is of
sustainability finance to mobilize and allocate capital for transitioning to-
wards ecologically sustainable development (Edwards et al., 2019).

Sustainable finance expects decision makers to integrate all encompassing
sustainability criteria (economic, environmental [climate change mitiga-
tion, climate change adaptation, & other environmental matters] social and
governance issues) in all financial services related (including education &
training, financing & investment, banking, accounting, trading and financial
reporting) decision making processes to promote an ecologically sustain-
able and inclusive economy (Sommer 2020; Edwards et al., 2019).

Figure 1: Sustainable Financing Model
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Figure 2 - Sustainable Finance System for Ecologically Sustainable & In-
clusive Development

 Education & Training e Banking
* Financing & Investment e Accounting
¢ Insurance & Risk Management  Trading & financial reporting

To promote sustainable employment, energy production, transportation,
agriculture, fishery & land use, retirement, financing, technological innovation,
mining, infrastructure & construction, and overall economic development

Why do we need a sustainable financial system?

The world is committed to achieving the objectives of the 2030 UN SDGs and
the Paris Agreement; however, the funding gap has increased significant-

ly (OECD 2025). A conservative estimate suggests that if the SDG financ-

ing gap continues to grow at its 2015-22 rate, the expected funding gap

will reach USD 6.4 trillion by 2030, or 156% above 2015’s funding gap (OECD
2025).

Unfortunately, the increasing funding gap is adding fuel to the fire of existing
substantial ecological and climate change risks. Over the years, the World
Economic Forum'’s Global Risk Report has highlighted a growing trend in hu-
man-induced environmental risks since 2007, both in terms of likelihood and
impact severity, alongside economic, geopolitical, societal, and technologi-
cal risks (World Economic Forum 2020; 2025).
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Figure 4 2025 Global risks ranked by severity over the short and long term

Risk factors in 10 years’ Time Horizon

Risk factors in 2 years’ Time Horizon

1st Extreme weather events

1st Misinformation and disinformation

2nd Extreme weather events

2nd Biodiversity loss and ecosystem collapse

3rd Critical change to Earth systems
4th Societal polarization 4th Natural resource shortages

5th Misinformation and disinformation

5th Cyber espionage and warfare

6th Pollution 6th Adverse outcomes of Al technologies

7th Inequality 7th Inequality

8th Involuntary migration or displacement 8th Societal polarization

9th Cyber espionage and warfare

10th Pollution

10th Erosion of human rights and/or civic freedoms

. Economic . Environmental Geopolitical . Societal . Technological

Hence, these global risk perceptions can materialise into different risk cate-
gories:

« Environmental, including Climate-Related Risks (the adverse effects of
climate change, greenhouse gas emissions, water and air pollution, en-
vironmental pollution, and the protection of natural resources and biodi-
versity) (Commonwealth of Australia 2025, NAB 2025, AuditBoard 2025).

» Physical Risks arise from damage to property, land, and infrastructure
due to extreme weather conditions, and these damages will reduce
asset value, increase restoration and insurance premium cost, reduce
profitability, lower productivity, loss of employment, and weaken the lo-
cal economy (Sommer 2020).

» Transitional Risks arise because of tougher environmental regula-
tion, an increase in associated cost, introduction of disruptive tech-
nology, and changing taste & preference of the consumer during
transition towards a carbon-neutral economy (Sommer 2020).

» Social Risk manifest as failing to address equal opportu
& equities, actions leading to discrimination,
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employee discontent, low employee morale, high employee turnover,
failing to address modern day slavery, human right, unethical sourc-
ing and supply chains, reputation loss due to public backlash, negative
consumer perception, and consumer trust (Commonwealth of Australia
2025, NAB 2025, AuditBoard 2025).

» Governance Risks manifest as failing to address corporate accountabil-
ity, transparency, conflicts of interest in decision-making, related-party
transactions, mismanagement of resources, unaccounted executive com-
pensation, regulatory non-compliance, unethical leadership, and corpo-
rate fraud (Commonwealth of Australia 2025, NAB 2025, AuditBoard 2025).

Hence, growing ESG risk exposure is encouraging the growth of the sustainable
finance market. The World Investment Report 2025 noted that between 2023
and 2024, the sustainable finance market grew by 17 percentage points, or by
more than $8.2 trillionin 2024 (UN 2025). In 2024, the sustainable bonds market
(including Green Bonds, Social Bonds, Sustainability Bonds, and Sustainabili-
ty-linked Bonds) grew by 11%, with issuance exceeding $1trillion. Since 2019, cu-
mulative global sustainable bond issuance has reached $5 trillion (UN 2025).

About 64% of the $1trillionin global sustainable bondissuancein 2024 occurred
in the Green Bond market, and the rest in Social, Sustainability, and Sustain-
ability-linked bond markets (UN 2025). Within the global Green Bond market,
investment in the energy sector is the key purpose for the bond issuance,
which accounts for 35%, followed by the transport sector 19%, buildings 18%,
land use 7%, water 6%, waste 4%, climate adaptation 4%, ICT 4%, and industry
3% (UN 2025). Hence, sustainable finance is a progressive financial vehicle:

« To identify global and local sustainability issues, risks, and solutions.
« To mobilise and allocate capital towards priority sustainability issues.

e Economic: promoting sustainability education &training, providing cap-
ital for social enterprise & sustainable business, facilitating an eco-sys-
tem for Sustainable Procurement, and Circular Economy (Sommer2020).

 Environmental: funding research for environmental technologi-
cal innovation, promoting renewable energy to reduce greenhouse
gas emissions, providing funding for restoration of wetland, rivers,
and coastal habitats, funding climate change adoption & mitigation
projects, promoting biodiversity protection and conservation of ma-
rine ecosystems (Sommer 2020, Commonwealth of Australia 2025).

» Social: funding to eradicate poverty, clean water & air, providing pri-
mary education, equal opportunity for all genders and communities
(Sommer 2020, Commonwealth of Australia 2025).
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« Governance: promoting legislation & policy for anti-cor-
ruption, modern-day slavery, and corporate transparen-
cy, and, hence, by addressing these all-encompassing sustain-
ability issues, sustainable finance will contribute towards the
United Nations’ Sustainable Development Goals (UN SDGs) and the
Paris Agreement (Sommer 2020, Commonwealth of Australia 2025).

« To provide opportunities to investors to earn competitive finan-
cial returns while supporting positive impacts and outcomes.

Sustainable Market Structure

In general, our financial market is a subsystem within the broader ecology,
society, government & judiciary, regulatory agencies, peak bodies & interna-
tional organizations, in coordination with market infrastructure & facilitators,
financial institutions, stakeholders, and the broader economy. The emerg-
ing sustainable financial market is part of this financial market structure.

Inthe Australian context, thefollowing are thekeyfinancialservicemarketplayers:

« Regulatory Agencies: Council of Financial Regulators (Treasury, Re-
serve Bank of Australia (RBA), Australian Prudential Regulation Authority
(APRA), Australian Securities and Investment Commission (ASIC), Austra-
lian Tax Office, Australian Financial Security Authority (AFSA), Australian
Competition and Consumer Commission (ACCC) (Edwards et al.,, 2019);

« Accounting & Audit Standard Boardies: Auditing and Assurance Stan-
dards Board (AUASB), Australian Accounting Standard Board (AASB) (Ed-
wards et al., 2019).

e Peak Bodies: Responsible Investment Association Australasia (RIAA), In-
vestor Group on Climate Change (IGCC), Insurance Council of Austra-
lia (ICA), Australian Shareholders Association (ASA), Impact Investing
Australia (IIA ), Certified Practicing Accountants (CPA), Chartered Ac-
countants Australia and New Zealand (CA ANz) (Edwards et al, 2019).

« InternationalOrganisations:GlobalSustainablelnvestmentAlliance (GSIA),
PrinciplesforResponsibleinvestment (PRI),CFAInstitute (CFA),UnitedNations
Environment Programme Finance Initiative (UNEPFI) (Edwards et al., 2019).

 Market Infrastructure and Facilitation: Australian Stock Exchange (ASX),
Morgan Stanley Capital International (MSCI), Climate Bond Initiative (CBI),
Credit rating agencies (e.g., Moody's, Standard & Poors, and Fitch Ratings);
Independent Observers: Investment Consultants and Academics (Edwards
et al, 2019).
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Figure 5: Financial Market Structure
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Sustainable Finance Governing and Reporting Frameworks

Designing, monitoring, evaluating, and reporting sustainable financial prod-
ucts and sustainability projects is a complex process. There are some key
sustainable finance governing frameworks.

a) The Equator Principles (El): Most large infrastructure and industrial proj-
ects have adverse, permanently altering impacts on local & regional ecolo-
gy and surrounding communities. The Equator Principles (EPs) are intended
to serve as a common baseline and risk management framework for finan-
cial institutions to identify, assess, and manage environmental and social
risks when financing Projects (Goswami & Evers, 2022).

b) Principles for Responsible Investment (PRI): It has six principles that
work in coordination and partnership with the United Nations, the UN Global
Compact, the UN Environment Programme Finance Initiative, and the largest
global institutional investors. PRI serves as a guiding principle for investors
to integrate environmental, social, and governance (ESG) factors into their
investment practices and foster a culture of transparency and accountabil-
ity in decision-making (Goswami & Evers, 2022; UNPRI 2025

The Investment & Sustainable Business Outlook Page No.130
2025 ISSUE: 1 VOLUME: 1 PRINT ISSN: 2982-3226 ONLINE ISSN: 2982-3234



c) Principles for Responsible Banking (PRB): The six principles of PRB guide
its member banks to align their banking strategies and practices with the
UN’s 17 SDGs and the Paris Climate Agreement. PRB measures the positive
impact of the bank’s financing on people, society, and the planet. The Prin-
ciples for Responsible Banking help banks navigate risks, opportunities, and
impacts across four interconnected priorities — climate, nature, human
rights, and healthy & inclusive economies (Goswami & Evers 2022, UNEPFI
2025a).

Around the globe, over 350 banks (representing 50% of global bank as-
sets) are signatories to the UN’s Principles for Responsible Banking (UNEPFI
2025a). In Australiq, five banks follow and are members of the Principles for
Responsible Banking (PRB) initiative, and those are as follows:

« ANZ Group Holding Limited,

« Bank of Queensland,

- Commonwealth Bank of Australig,

« National Australia Bank Limited, and
« Westpac Banking Corporation.

d) Principles for Sustainable Insurance (PSI): The Principles for Sustain-
able Insurance (PSI) is a global framework for the insurance industry to ad-
dress environmental, social, and governance risks and opportunities. PSI's
four principles are integrated with the recommendations of the Task Force
on Climate-related Financial Disclosures (TCFD) and the Task Force on Na-
ture-related Financial Disclosures (TNFD) (Goswami & Evers 2022, UNEPFI
2025b).

Across the globe, about 300 insurance companies are members of the PSI
(UNEPFI 2025b). In Australia, four insurance companies follow and are mem-
bers of the Principles for Sustainable Insurance (PSI) initiative, and those are
as follows:

« Insurance Australia Group Limited,
« QBE Group,
« Suncorp Group, and

« TAL
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In addition to these key guiding principles, the following are other reporting
frameworks and moral compass for the sustainable finance industry:

. UN’s Sustainable Development Goals,

. The Paris Agreement,

. Task Force on Climate-Related Financial Disclosures,
. Task Force on Nature-Related Financial Disclosures,
. Global Reporting Initiative,

. International Sustainability Standards Board,

. European Sustainability Reporting Standards,

. Sustainability Accounting Standards Board, and

. CDP.

Understanding Responsible & Sustainable Investment (R & SI)
approaches of the Sustainable Finance Investment Industry.

In November 202], the International Organization of Securities Commissions
(I0sC0O) emphasized the need to develop a common global responsible
investment approach for the global investment industry: “..to develop com-
mon sustainable finance-related terms and definitions, including relating to
responsible investment approaches, to ensure consistency throughout the
global asset management industry..” (GSIA, CFA Institute & PRI 2023)

In response to the IOSCO’s call for a global consistent approach for sustain-
able investment in 2023, the CFA Institute, the Global Sustainable Invest-
ment Alliance (GSIA), and the UN-backed Principles for Responsible Invest-
ment (PRI) collaborated to develop harmonised conceptual responsible
investment approaches:

The Responsible & Sustainable Investment Approach has two approaches.
1. Investment Approaches

2. Screening Approaches
Investment Approaches

» Screening: Applying rules based on defined criteria that determine
whether an investment is permissible (GSIA 20240,b).
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» ESG integration: Ongoing consideration of ESG factors within an invest-
ment analysis and decision-making process to improve risk-adjusted
returns (GSIA 2024qa,b).

- Thematic investing: Selecting assets to access specified trends (GSIA
2024a,b).

» Stewardship: The use of investor rights and influence to protect and en-
hance overall long-term value for clients and beneficiaries, including the
common economic, social, and environmental assets on which their in-
terests depend (GSIA 2024a,b). (Funds employing this strategy actively
use their ownership rights to influence corporate behaviour and promote
sustainable business practices. This includes proxy voting, shareholder
resolutions, and direct engagement with companies to advance ESG ob-
jectives.

* ImpactInvesting: Investing with the intention to generate positive, mea-
surable social and/or environmental impact alongside a financial return
(GSIA 20240a,b).

Screening Approaches

Norms-based Screening: Screening investments against minimum stan-
dards of business or issuer practices based on international norms, such as
the UN Global Compact Principles, the ILO, the OECD, and NGOs (e.g., Trans-
parency International) (GSIA 2024qa,b).

Negative/Exclusionary Screening: The exclusion from a fund or portfolio

of certain sectors, companies, countries, or other issuers based on activi-
ties considered not investable. Exclusion criteria (based on norms and val-
ues) can refer, for example, to product categories (e.g., weapons, tobacco),
company practices (e.g., animal testing, human rights violations, corrup-
tion), or controversies (GSIA 2024a,b).

Positive/Best in Class Screening: Investment in sectors, companies, or proj-
ects selected for positive ESG performance relative to industry peers, and
that achieve a rating above a defined threshold (GSIA 2024q,b).

In addition, there is a Sustainability-Themed Investing approach: These
funds focus on investment themes that align with the UN Sustainable De-
velopment Goals (SDGs), such as clean energy, climate solutions, or social
impact.
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Application of Responsible & Sustainable Investment (R&SI) Approaches

The Global Sustainable Investment Alliance in collaboration with Eurosif (Eu-
ropean Sustainable Investment Forum), UKSIF (UK Sustainable Investment
and Finance Association), the Forum for Sustainable and Responsible In-
vestment (US SIF), Japan Sustainable Investment Forum (JSIF), the Respon-
sible Investment Association Canada (RIA Canada) and the Responsible
Investment Association Australasia (RIAA) publish biennial Global Sustain-
able Investment Review to track the growth in the use of responsible and
sustainable investment approaches (GSIA 2024qa,b).

The 2024 Global Sustainable Investment Review was published in coordina-
tion with Morningstar. The report showed that, across the globe, the use of
Responsible & Sustainable Investment (R&SI) approaches by the Fund man-
ager has grown by 63% between 2018 and 2024 (GSIA 2024qa,b).

Table-1Application of Responsible & Sustainable Investment (R&SI)
Approaches by region

Fund-Asset under Fund uses R&SI Compound annual
Region Management (AUM) in Approaches % of use growth rate
2024 (USD Billion) (usp Billion) (2018-2024)

Europe

Aus & NZ

Canada

Japan

USA

Total

Sustainability-focused Exchange Traded Funds (ETFs) are a sustainable
finance investment instrument

Exchange Traded Funds (ETFs) are built-in diversified investment portfo-

lio by default invested across a) different asset classes (such as stocks

and bonds), b) different industry sectors, c) different companies of various
market caps (large, mid, and small), and d) different geographical regions
(domestic & international markets) (The Investment Association 2018, Cam-
plon, A. 2021, Orzano et al. 2007, Hussein et al. 2024, Stockspot 2025).

ETFs are fundamentally pools of funds that are professionally managed and
track various indexes, including single-market, regional, global, and emerg-
ing-market indexes, and are invested in by retail investors, custodians, su-

perannuation funds, companies, and financial advisors.
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Investors can buy or sell ETFs on the stock exchange, like shares and bonds,
during trading hours (The Investment Association 2018, Camplon, A. 202],
Orzano et al. 2007, Hussein et al. 2024, Stockspot 2025).

As a new breed of sustainability-conscious investors increasingly incorpo-
rate sustainability (economic, environmental, social, and governance) fac-
tors into their investment decision-making, sustainability-focused Exchange
Traded Funds (ETFs) have come into prominence. Globally, Sustainability-
or ESG-focused Exchange Traded Funds (ETFs) comprising Equity, Bond, and
Mixed asset classes have grown impressively from 2013 to 2015.

Hence, sustainability-focused ETFs act as an ideal investment product to
advance a sustainable financial services system and to mobilize capital
from retail and institutional investors to best-in-class responsible compa-
nies and sustainability-focused projects.

In general, ESG-focused ETFs follow four main investment approaches:

» Screened: Constrain investments by avoiding issuers or businesses ac-
tivities with certain environmental, social, and/or governance charac-
teristics or reduce exposure to certain business activities such as adult
entertainment, alcohol, animal welfare, civilian firearms, conventional
weapons, controversial weapons, fossil fuels, gambling, genetically mod-
ified organisms (GMOs), nuclear power, tobacco, and soft drinks (ishare
2025).

» Uplifting: Commitment to investments with improved environmental, so-
cial, and/or governance characteristics or seek to include those compa-
nies in the EFT portfolio that maximize exposure to issuers with higher ESG
scores or other sustainable characteristics (ishare 2025).

 Thematic- Targeted investments in issuers whose business models may
not only benefit from but also may drive long-term sustainability out-
comes (ishare 2025).

« Impact-Commitment to generating positive, measurable, and additional
sustainability outcomes or investors seeking a measurable impact from
their investment (ishare 2025).
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Overview of Australian Securities Exchange (ASX) listed Sustainabili-
ty-focused (including green & climate-focused) Exchange Traded Funds
(ETFs)

This section compared and analysed the investment performance of Aus-
tralian Securities Exchange (ASX)- listed Sustainability (including green &
climate) focused ETFs between January 2024 & 2025.

On the Australian Securities Exchange (ASX), there were about 319 listed
ETFs in January 2024 and about 373 in January 2025, grouped into 18 to 19
ETF clusters. Among the 319 to 373 ETFs listed in the respective years, about
29 ETFs in 2024 and 30 ETFs in 2025 can be considered sustainability-fo-
cused (including green & climate-focused) ETFs listed on ASX.

In January 2024, the ASX-listed sustainability-focused ETFs accounted for
about 9% of the total 319 listed ETFs, and in January 2025, they accounted
for about 8% of the 373 listed ETFs. In terms of market value, the market cap
of these sustainability-focused ETFs remained at 5% of the total ETF market
in both 2024 & 2025. However, between January 2024 and 2025, the market
value of these sustainability-focused ETFs increased by 26%.

Table 2 Number of ASX listed Sustainability Focused (including green &
climate-focused) ETFs

% of the % of the
Number Number
. .. . Total . Total .
ASX ETF CODE Sustainability focused ETFs of ETFs in of ETFs in Increase in %
2024 Cluster 2025 (o [VE1 =T

in 2024 in 2025

Equity - Australia
Strategy

7 20% 7 16%

Betashares Australian
FAIR . . YES YES
Sustainability Leaders ETF

VanEck MSCI Australian
GRNV . . YES YES NUMBER OF
Sustainable Equity ETF

SUSTAINABILITY

E200 SPDR S&PIASX 200 ESGETF YES YES
- FOCUSED ETFs

iShares Core MSCI Australia ESG

IESG ETF YES YES REMAINED SAME
Vanguard Ethically Conscious Only overall

VETH . YES YES .
Australian Shares ETF cluster size
Russell Investments Australian & market size

RARI . YES YES .
Responsible Investment ETF increased
Intelligent Investor Ethical Share

INES YES YES

Fund - Active ETF
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Table 2 a Number of ASX listed Sustainability Focused (including green &
climate-focused) ETFs

Equity - Global

ESGI

Australia ESG ETF

Equity - Global Sectors
GMTL

Equity - Global Strategy

ERTH

1
Global X Green Metal Miners ETF
8

2 6% 2 16%
Vaneck MSCI International
. . YES YES NUMBER OF
Sustainable Equity ETF
. SUSTAINABILITY -
iShares Core MSCI World ex
YES YES FOCUSED ETFs

REMAINED SAME

3% 16%

1
| ves [ same
8

12% 16%

XASG

Equity - Asia
ASAO

Mixed Asset

IBAL

IGRO

DZZF

Fixed Income -
Australia Dollar

AEBD

Betashares Climate Change
) YES YES
Innovation ETF
Betashares Global Sustainability
YES YES NUMBER OF
Leaders ETF
Janus Henderson Global YES YES SUSTAINABILITY -
Sustainable Active ETF FOCUSED ETFs
Betashares Global Sustainability
YES YES REMAINED SAME
Leaders ETF - Currency Hedged
Munro Climate Change Leaders Only overall
. YES YES )
Fund Active ETF cluster size
JPMorgan Climate Change & market size
. . YES YES N
Solutions Active ETF increased
Vanguard Ethically Conscious
. YES YES
International Shares Index ETF
Alphinity Global Sustainable Equit
P y ‘ obal Sustainable Equity YES YES
Fund - Active ETF
1 8% 1 16%
Abrdn Sustainable Asian
L. . YES YES SAME
Opportunities Active ETF
5 45% 5 16%
iShares Balanced ESG ETF YES YES NUMBER OF
. N SUSTAINABILITY -
iShares High Growth ESG ETF YES YES
FOCUSED ETFs
Betashares Ethical Diversified
YES YES REMAINED SAME
Balanced ETF
Betashares Ethical Diversified Only overall
YES YES .
Growth ETF cluster size
. . & market size
Betashares Ethical High Growth ETF YES YES .
increased
Betashares Ethical Australian Bond .
ETF YES YES New addition
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Table 2 b Number of ASX listed Sustainability Focused (including green &

climate-focused) ETFs

Fixed Income - Global

Betashares Global Green Bond

GBND
Currency Hedged ETF

YES

YES

SUSTAINABILITY -
FOCUSED ETFs

Janus Henderson Sustainable

SUSTAINABILITY -

(Hedged) ETF
Property - Global

SPDR Dow Jones Global Real Estate

DJRE .
ESG Tilted ETF

. . YES YES FOCUSED ETFs

Credit Active ETF
REMAINED SAME
iShares Global Aggregate Bond ESG Only overall
YES YES .
(AUD Hedged) ETF cluster size
Vanguard Ethically Conscious .
& market size

Global Aggregate Bond Index YES YES

increased

Table 3 Market value of ASX listed Sustainability focused (including
green & climate-focused) ETFs between January 2024 & 2025

ASX ETF CODE Sustainability focused ETFs

Equity - Australia
Strategy

FAIR

Total
Market
Capital of
Sustainabil
ity focused
ETFs in 2024

2582

% of the
Total
Clusterin
2024

Capital of % of the

Market

Increase in

Sustainabil Total

ity focused Clusterin
ETFs in 2025

2025

Market
Capital %

2769 7%

Betashares Australian
. - Decreased
Sustainability Leaders ETF
VanEck MSCI Australian
. . 160 185 Increased
Sustainable Equity ETF
SPDR S&P/ASX 200 ESG ETF 43 56 Increased
iShares Core MSCI Australia ESG
182 3174 Increased
ETF
Vanguard Ethically Conscious
9 . y 389 529 Increased
Australian Shares ETF
Russell Investments Australian
. 335 438 Increased
Responsible Investment ETF
Intelli tl tor Ethical Sh
ntelligen . nvestor Ethical Share 74 75 Increased
Fund - Active ETF
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Table 3 a Market value of ASX listed Sustainability focused (including
green & climate-focused) ETFs between January 2024 & 2025

Total
Market

Market Capital of
P % of the

Capitalof | % of the .
) Sustainab Increase
Sustainab Total Total

e . ility in Market
ility Clusterin

focused Clusterin Capital %
focused 2024 . 2025 P °
. ETFs in
ETFsin

202
2024 °

ASX ETF CODE Sustainability focused ETFs

Equity - Global 996 1368 37%

Vaneck MSCI International
Sustainable Equity ETF

ESGI 182 212 Increased

iShares Core MSCI World ex
Australia ESG ETF

814 1156 Increased

Total
Market

Market Capital of
P % of the

Capitalof | % of the i
) Sustainab Increase
Sustainab Total Total

o . [1113% in Market
[1114% Cluster in

focused Clusterin Capital %
focused 2024 € 2025 pitat
. ETFs in
ETFsin

2024 2028

ASX ETF CODE Sustainability focused ETFs

0.04% 3 0.04% 25%

Market
Market Capital of
P % of the

Capitalof | % of the )
. Sustainab Increase
Sustainab Total Total

. . ility in Market
[1113% Cluster in

focused Clusterin Capital %
focused 2024 € 2025 pital®
q ETFs Iin
ETFsin

2025
2024

Equity - Global Sectors

2
GMTL Global X Green Metal Miners ETF —

Total

ASX ETF CODE Sustainability focused ETFs

Equity - Global Strategy 4370 6005 37%

Betashares Climate Change
ERTH ) m 96 Decreased
Innovation ETF
Betashares Global Sustainabilit
Y 2945 38790 Increased
Leaders ETF
Janus Henderson Global
. . 1 2 Increased
Sustainable Active ETF
Betash | | tai ilit
etashares Global Sustainability 422 627 Increased
Leaders ETF - Currency Hedged
Munro Climate Change Leaders
unro clim ng r 34 106 Increased
Fund Active ETF
JPMorgan Climate Change
. 9 I, 9 1 2 Increased
Solutions Active ETF
Vanguard Ethically Conscious
9 . y 791 1201 Increased
International Shares Index ETF
Alphinity Global Sustainable Equit
P Y . quity 65 93 Increased
Fund - Active ETF
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Table 3 b Market value of ASX listed Sustainability focused (including
green & climate-focused) ETFs between January 2024 & 2025

ASX ETF CODE

Equity - Asia

ASAO

ASX ETF CODE

Mixed Asset
IBAL
[c];{e}

DBBF

ASX ETF CODE

Fixed Income -
Australia Dollar

AEBD

Sustainability focused ETFs

Total
Market
Capital of
Sustainab
(11137
focused
ETFsin
2024

0.97

% of the
Total
Cluster in
2024

0.03%

Market
Capital of
Sustainab

ility
focused

ETFs in

2025

1

% of the
Total
Cluster in
2025

Increase
in Market
Capital %

0.03% N%

Abrdn Sustainable Asian
.. . 0.97 Increased
Opportunities Active ETF

Sustainability focused ETFs

iShares Balanced ESG ETF

Total
Market
Capital of
Sustainab
ility
focused
ETFsin
2024

149.61

% of the
Total
Clusterin
2024

Market
Capital of
Sustainab

ility
focused

ETFs in

2025

212

% of the
Total
Clusterin
2025

Increase
in Market
Capital %

Increased

iShares High Growth ESG ETF

Increased

Betashares Ethical Diversified
Balanced ETF

Increased

Betashares Ethical Diversified
Growth ETF

Increased

Betashares Ethical High Growth ETF

Sustainability focused ETFs

Betashares Ethical Australian Bond
ETF

Total
Market
Capital of
Sustainab
ility
focused
ETFsin
2024

% of the
Total
Clusterin
2024

Market
Capital of
Sustainab

ility
focused

ETFs in

2025

Increased

% of the
Total
Clusterin
2025

Increase
in Market
Capital %

Listed in
2025
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Table 3 c Market value of ASX listed Sustainability focused (including
green & climate-focused) ETFs between January 2024 & 2025

ASX ETF CODE

Fixed Income - Global

GBND

GOOD

ASX ETF CODE

Property - Global

DJRE

Total
Market
Capital of
Sustainab
ility
focused
ETFsin
2024

Sustainability focused ETFs

504

Betashares Global Green Bond
Currency Hedged ETF

% of the
Total
Clusterin
2024

Market
Capital of
Sustainab

ility
focused

ETFs in

2025

537

% of the
Increase
Total .
in Market

Clusterin Capital %
2025 pitate

Increased

Janus Henderson Sustainable
Credit Active ETF

Increased

iShares Global Aggregate Bond ESG
(AUD Hedged) ETF

Decreased

Vanguard Ethically Conscious
Global Aggregate Bond Index
(Hedged) ETF

Total
Market
Capital of
Sustainab
ility
focused
ETFsin
2024

Sustainability focused ETFs

421.18

% of the
Total
Clusterin
2024

19%

Market
Capital of
Sustainab

ility
focused

ETFs in

2025

Decreased

% of the
Increase

Total .
in Market

Clusterin Capital %
2025 pitatze

15% Increased

SPDR Dow Jones Global Real Estate
Increased
ESG Tilted ETF

9026

5%

1348

5% 26%

The thirty (30) ASX-listed sustainability-focused ETFs are from the following
ETF clusters, asset classes, and geographical exposures:

ETF Clusters:

« All thirty (30) ASX-listed sustainability-focused ETFs belong to nine (9) ETF

clusters:

¢ Equity - Australia Strategy, Fixed Income - Australia Dollar

¢ Equity — Global, Equity — Global Sectors, Equity - Global Strategy, Fixed
Income — Global, and Property — Global

¢ Equity — Asia and Mixed Asset.
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Out of these nine clusters, 50% of all sustainability-focused ETFs in terms
of numbers are from Equity - Global Strategy (27%) and Equity - Australia
Strategy (23%) and remining 50% ETFs are from the rest of the ETF clus-
ters.

In terms of market value, 77% of the sustainability-focused ETFs" market
value derives from Equity - Global Strategy (53%) and Equity - Australia
Strategy (24%), and the remaining 23% market value of sustainability-fo-
cused ETFs is from the rest of the ETF clusters.

Out of these 30 ASX-listed Sustainability-focused ETFs, only 5 are named
Green or Climate-focused ETFs, and the remaining 25 are Sustainability/
ESG-focused. The fund objectives and benefits of these 5 specific Green
or Climate change funds also include the term sustainable development
at times, in addition to descriptions such as financing environmentally
friendly projects, clean energy infrastructure and technologies, fighting
climate change, renewable energy, and the transition to decarbonise the
planet.

The five Green and Climate-focused ETFs are as follows.
« Global X Green Metal Miners ETF

« Betashares Climate Change Innovation ETF

« Munro Climate Change Leaders Fund Active ETF

- JPMorgan Climate Change Solutions Active ETF

Betashares Global Green Bond Currency Hedged ETF

Asset classes:

In terms of numbers, about 67% of sustainability-focused ETFs are from
the Equity-based asset class, and about 17% each from Bond (Fixed Asset
Class) and Mixed asset-based asset classes.

In terms of market value, 93% of sustainability-focused ETFs are from
the equity-based asset class, and about 5% from the bond (Fixed Asset
Class), and 2% from Mixed asset-based asset classes.

Geographical exposure:

Of the total 30 sustainability-focused ETF clusters, about 70% have global
exposure, about 27% have Australian exposure, and only 3% have Asian
exposure.
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Characteristics of ASX-listed sustainability-focused (including green &
climate-focused) ETFs

« The ASX-listed sustainability-focused ETFs either follow screening, exclu-
sion, or thematic sustainable investment approaches and track or per-
form against domestic or global sustainable [ ESG-focused indexes as a
benchmark.

« In addition, mostly ASX-listed sustainability-focused ETF portfolios are
certified by the Responsible Investment Association Australasia and
adhere to strict operational and disclosure practices required under
the Responsible Investment Certification.

« A typical ASX-listed sustainability-focused ETF portfolio has one or more
of the following features:

¢ tracks the performance of an index that includes Australian compa-
nies that have passed screens to exclude companies with direct or
significant exposure to fossil fuels or engaged in activities deemed
inconsistent with responsible investment considerations; or

¢ includes companies classified as ‘Sustainability Leaders’ based on
their involvement in business activities aligned to the United Nations
Sustainable Development Goals; or

o excludes companies with business activity involvement (subject
to certain involvement and ownership thresholdsl) in controversial
weapons, fossil fuels, tobacco, gambling, adult entertainment, and
alcohol. Excludes companies that exhibit violations of United Nations
Global Compact principles, ESG incidents, and relatively poorer ESG
scores than industry peers; or

¢ provide exposure to large, mid, and small cap segments of the Austra-
lian market with better sustainability credentials relative to their sector
peers; or

¢ excludes companies that the index provider determines are involved in
controversial conduct related to principles of the United Nations Global
Compact; or

¢ toinvestin a portfolio of undervalued stocks chosen on Environmental,
Social and Governance (ESG) factors and financial criteria to achieve
medium to long-term capital growth; or

¢ provides exposure to global companies which produce critical met-
als for clean energy infrastructure and technologies, including lithium,
copper, nickel, and cobalt; or
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comprises a portfolio of up to 100 leading global companies that de-
rive at least 50% of their revenues from products and services that
help address climate change and other environmental problems by
reducing or avoiding CO2 emissions. This covers clean energy pro-
viders, along with leading companies tackling green transport, waste
management, sustainable product development, and improved ener-
gy efficiency and storage; or

All holdings in the strategy are compliant with the UN Global Compact.
Any holding that, when screened, fails to comply with the UN Global
Compact Principles will be excluded. We will engage with companies if
they are included on the UNGC watch lists for non-compliance; or

screened to exclude issuers (other than sovereign bond issuers) with
material exposure to fossil fuels or engaged in activities considered
inconsistent with responsible investment considerations; or

excludes companies/corporate bond issuers involved in serious ESG
controversies, and avoids companies/corporate bond issuers en-
gaged in select activities based on revenue threshold; or

address climate change, promote renewable energy, and/or support
sustainable development; or

seeks to invest in credit securities that the Manager expects will, cur-
rently or in the future, contribute positively to eight ‘People’ and/or
‘Planet’ themes.

« The list of indexes followed by ASX-listed sustainability-focused
(including green & climate-focused) ETFs is:

<

<o

BITA Global Green Energy Metals Index
Bloomberg AusBond Composite 0-5 Yr Index

Bloomberg Australian Enhanced Yield Ethically Screened Composite
Bond Index

Bloomberg MSCI Global Aggregate and Green Bond ESG SRI Index
Dow Jones® Global Select ESG Tilted Real Estate Securities Index
FTSE Australia 300 Choice Index

Morningstar Australia Target Allocation Indexes
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¢ MSCI All Country World Index

o MSCI All Country World Index (Net)

¢ MSCI Australia IMI Custom ESG Leaders Index (AUD)
& MSCI Australia IMI Select SRI Screened Index (AUD)
¢ MSCI World Ex Australia Custom ESG Leaders Index.

¢ MSCI World ex Australia ex Fossil Fuel Select SRl and Low Carbon
Capped Index.

¢ MSCI World Index (AUD)

¢ NASDAQ Future Global Sustainability Leaders Currency Hedged
¢ Russell Australia ESG High Dividend Index

¢ Solactive Global IG Fixed Rate Green Bond Index

¢ Vanguard Ethically Conscious Global Aggregate Bond Index

Financial performance of ASX-listed sustainability-focused (including
green & climate-focused) ETFs

The financial performance of the ASX-listed sustainability-focused ETFs is
as follows:

. The average distribution of the thirty (30) ASX-listed sustainability-fo-
cused ETFs is about 2.56% compared to the total (373) ETFs market aver-
age of 3.35%.

« Among all sustainability-focused ETF clusters, Fixed Income - Australia
Dollar and Equity — Global have provided the highest historical distribu-
tion of 3.86% and 3.80%, respectively, in 2025.

« The average 1-, 3-, & 5-year total return of all sustainability-focused
clusters in 2025 is as follows:

- Average 1-year total return of all sustainability-focused clusters was
13.36% compared to the total ETF market average of 27.79%

- Average 3-year total return of all sustainability-focused clusters was
6.92% compared to the total ETF market average of 14.46%

- Average 5-year total return of all sustainability-focused clusters was
6.56% compared to the total ETF market average of 9.32%
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« Among all sustainability-focused ETF clusters, Equity - Global Strate-
gy provided the highest average 1-, 3-, & 5-year total return in 2025 at
25.19%, 10.48%, and 14.73% respectively.

- Dividend and interest distribution frequency: Most of the sustainabili-
ty-focused ETFs pay bi-annual (July and January) distributions, while
Mixed Asset pays quarterly (July, October, January, and April) dividends.

Table 4 Average Beta, Distribution and Average Total Return of Sustain-
ability focused (including green & climate-focused) ETFs in January 2025

Weighted Weighted Weighted
Weighted Average Averagel Average3 | Average5
Average Distribution | Year Total Year Total | Year Total
BetainJan | inJan 2025 Returnin Returnin Returnin
2025 in% Jan2025in | Jan2025in Jan 2025

% % in%

ASX ETF CODE Sustainability focused ETFs

Equity - Australia
Strategy (Sustainability
focused ETFs )

Intelligent Investor Ethical Share
INES gent’ 0.46 4.16% 9.90% 5.18% 9.94%
Fund - Active ETF
E200 SPDR S&P/ASX 200 ESG ETF 1.03 3.40% 16.39% 13.76% N/A
Vi Ethicall i
VETH unguc?rd ically Conscious 1.03 2.74% 19.76% 12.24% N/A
Australian Shares ETF
Russell Investments Australian
“ v ustrat 1.05 3.22% 19.71% 12.45% 7.98%
Responsible Investment ETF
iShares Core MSCI Australia ESG
! ustratl 11 2.44% 18.68% 12.55% N/A
ETF
VanEck MSCI Australian
. . 1.13 3.16% 18.25% 11.22% 7.77%
Sustainable Equity ETF
Betashares Australian
FAIR . . 1.15 2.18% 20.02% 9.51% 6.10%
Sustainability Leaders ETF

Equity - Australia
Strategy Cluster
Average (Sustainability
focused ETFs)

17.53% 10.99%

Weigh
Weighted | Weighted ted
Weighted | Average | Averagel Average3 A Average
Average Distribut | Year Total | Year Total 5 Year
Betain ioninJan | Returnin | Returnin Total
Jan2025 | 2025in% | Jan2025 & Jan 2025 | Returnin
in% in% Jan 2025
in%

Equity - Global
(Sustainability focused
ETFs)

Vaneck MSCI International
Sustainable Equity ETF

]| 0.89 6.42% 17.43% 12.32% 11.20%

iShares Core MSCI World
IWLD f>hares Core oridex 0.95 118% 25.10% 14.61% 14.26%
Australia ESGETF

Equity - Global Cluster 0.92 12.73%

Average

The Investment & Sustainable Business Outlook Page No.146
2025 ISSUE: 1 VOLUME:1 PRINT ISSN: 2982-3226 ONLINE ISSN: 2982-3234




Table 4 a Average Betaq, Distribution and Average Total Return of Sustain-
ability focused (including green & climate-focused) ETFs in January 2025

Weigh
Weighted | Weighted ted
Weighted | Average | Averagel Average3 | Average
Average Distribut | Year Total | Year Total 5 Year
Betain ioninJan | Returnin | Returnin Total
Jan2025 | 2025in% | Jan2025 & Jan 2025 | Returnin
in % in% Jan 2025
in%

Sustainability f d
E;l:sulna ity focuse Global X Green Metal Miners ETF - 1.08% 8.13% --

Equity - Global Sectors
Cluster Average

Equity - Global Sectors
(Sustainability focused
ETFs)

1.08% 8.13%
Weigh
Weighted | Weighted ted
Weighted = Average | Averagel | Average3 | Average
Average Distribut | Year Total | Year Total 5 Year
Betain ioninJan | Returnin | Returnin Total
Jan2025 @ 2025in% | Jan2025 | Jan2025 @ Returnin

in% in% Jan 2025
in%

JPM Cli teCh
organ Climate Change 0.71% 19.87%
Solutions Active ETF
Janus Henderson Global
0.33% 20.39% 1.27%
Sustainable Active ETF
Betashares Climate Change
9 0.50% 6.83% 9%
Innovation ETF
Alphinity Global Sust ble Equit
phinity Global Sustainable Equity 1.92% 20.61%
Fund - Active ETF
V Ethically C
anguard Ethically Conscious 1.26% 28.00% 14.19% 13.71%
International Shares Index ETF
Betashares Global Sustainabilit
ustainabiiity 2.30% 22.00% 12.93% 15.75%
Leaders ETF
Betashares Global Sustainabilit
y 2.43% 15.94% 8.18% N/A
Leaders ETF - Currency Hedged
Munro Climate Change Leaders
McCL 9 0.00% 67.89% | 23.09%
Fund Active ETF

Equity - Global Strategy
Cluster Average

Equity - Global Strategy
(Sustainability focused
ETFs)

1.08% 25.19% 10.48% 14.73%

Weigh
Weighted | Weighted ted
Weighted | Average | Averagel Average3 | Average
Average Distribut | Year Total | Year Total 5 Year
Betain ioninJan | Returnin | Returnin Total
Jan2025 | 2025in% | Jan2025 & Jan 2025 | Returnin
in% in% Jan 2025
in%

Abrdn Sustainable Asian
ASAO 1.00% 14.04% 9.54%
Opportunities Active ETF

Equity - Asia 1.00% 14.04% 9.54%

Equity - Asia
(Sustainability focused
ETFs)
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Table 4 b Average Betaq, Distribution and Average Total Return of Sustain-
ability focused (including green & climate-focused) ETFs in January 2025

Weighted
Average
Betain
Jan 2025

Average
Distribut
ioninJan
2025in %

Equity - Asia
(Sustainability focused
ETFs)

Weigh
ted
Average
5 Year
Total
Returnin
Jan 2025
in%

Weighted | Weighted
Averagel @ Average 3
Year Total | Year Total
Returnin | Returnin
Jan 2025 Jan 2025
in% in%

iShares Balanced ESG ETF 3.45% 13.22%
iShares High Growth ESG ETF m 2.82% 20.44% --
Betashares Ethical High Growth ETF “ 3.04% 18.67% 10.06% 8 76%

Betashares Ethical Diversified 3.16% 14.73% 7.08% 6.48%
Growth ETF

DBBF

Mixed Asset Cluster

3.19%
Average

Fixed Income -
Australia Dollar
(Sustainability focused
ETFs)

Weighted
Average
Betain
Jan 2025

Average
Distribut
ioninJan
2025in %

AEBD

Fixed Income -
Australia Dollar Cluster
Average

113 3.86%

Weighted
Average
Beta in
Jan 2025

Average
Distribut
ioninJan
2025in %

Fixed Income - Global
(Sustainability focused
ETFs)

Betashares Ethical Diversified
3.49% 1.21% 4.7% 4.24%
Balanced ETF

15.66% 4.37% 3.90%
Weigh
ted
Average
5 Year
Total
Returnin
Jan 2025

in%

Weighted
Average 1
Year Total
Returnin
Jan 2025
in%

Weighted
Average 3
Year Total
Returnin
Jan 2025
in%

Betashares Ethical Australian Bond

3.07% N/A N/A

Weigh
ted
Average
5 Year
Total
Returnin
Jan 2025
in%

Weighted
Average 1
Year Total
Returnin
Jan 2025
in%

Weighted
Average 3
Year Total
Returnin
Jan 2025
in%

Janus Henderson Sustainable

. . 4.72% 5.65% N/A N/A
Credit Active ETF
iShares Global Aggregate Bond ESG

ggreg 2.57% 2.75% N/A N/A

(AUD Hedged) ETF
Betashares Global Green Bond 2.92% 2.35% -2.41% -1.83%
Currency Hedged ETF

Vanguard Ethically Conscious
Global Aggregate Bond Index
(Hedged) ETF

Fixed Income - Global

3.09%
Cluster Average
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Table 4 ¢ Average Beta, Distribution and Average Total Return of Sustain-
ability focused (including green & climate-focused) ETFs in January 2025

Weigh
Weighted | Weighted ted
Weighted | Average | Averagel | Average3 | Average
Average Distribut | Year Total | Year Total 5 Year
Betain ioninJan | Returnin | Returnin Total
Jan2025 | 2025in% | Jan2025 & Jan2025 | Returnin
in% in% Jan 2025
in%

SPDR Dow Jones Global Real Estat
DJRE owJones GlobalReal Estate 2.79% 12.15% 0.76% 0.89%
ESG Tilted ETF

Property - Global
Cluster Average

Property - Global
(Sustainability focused
ETFs)

2.79% 12.15% 0.76% 0.89%

Average of All (30) ASX
listed Sustainability 5 2.565 13.36% 6.92% 6.56%
focused ETFs

Average of All (373) ASX

A 3.35% 27.79% 14.46% 9.32%
listed ETFs

(Note: Total return means: Performance is calculated on a total return by
taking the change in the fund’'s market price, reinvesting all distributions
during the period, and dividing by the starting market price.

Beta is a measure of a stock’s or asset’s price volatility relative to the over-
all market volatility. Beta value indicates an asset’s extent of non-diversifi-
able risk, or systemaitic risk, i.e., the risk that applies to the entire market and
cannot be diversified away. A beta value of 1 means the riskiness or price
volatility of a stock & asset correlates with the market. Beta value less < than
1 means riskiness or price volatility of a stock & asset is relatively less than
the entire market. A beta value greater than 1 indicates that a stock & asset
is riskier or more price volatile than the overall market. A negative beta val-
ue inversely correlates with market stocks or assets related to gold, which
can be relatively uncorrelated with overall market volatility)
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Table 5 Dividend & Interest Earning Distribution Frequency of Sustainabil-
ity focused (including green & climate-focused) ETFs

ASX ETF CODE Sustainability focused ETFs July October Januarry Monthly

Equity - Australia Strategy (Sustainability focused
ETFs)

Dividend
Distribution

Intelligent Investor Ethical Share Fund Dividend
- Active ETF Distribution

INES

Dividend Dividend Dividend Dividend

SPDR S&P/ASX 200 ESG ETF D S D S
Distribution Distribution Distribution Distribution

Vanguard Ethically Conscious Dividend Dividend Dividend Dividend
Australian Shares ETF Distribution Distribution Distribution Distribution

Dividend
Distribution

Russell Investments Australian Dividend
Responsible Investment ETF Distribution

Dividend Dividend Dividend Dividend
Distribution Distribution Distribution Distribution

iShares Core MSCI Australia ESG ETF

Dividend
Distribution

VanEck MSCI Australian Sustainable Dividend
Equity ETF Distribution

Dividend
Distribution

Betashares Australian Sustainability Dividend
Leaders ETF Distribution

FAIR

Equity - Global July October Januarry Monthly
E— Vaneck MSCI International Dividend
Sustainable Equity ETF Distribution
iShares Core MSCI World ex Australia Dividend Dividend
ESGETF Distribution Distribution
Equity - Global Sectors July October Januarry Monthly
. Dividend
GMTL Global X Green Metal Miners ETF o |
Distribution
Equity - Global Strategy July October Januarry Monthly

JPMorgan Climate Change Solutions Dividend
Active ETF Distribution

Dividend
Distribution

Janus Henderson Global Sustainable Dividend
Active ETF Distribution

Dividend
Distribution

Vanguard Ethically Conscious Dividend Dividend Dividend Dividend
International Shares Index ETF Distribution Distribution Distribution Distribution

Betashares Climate Change Dividend
Innovation ETF Distribution

Alphinity Global Sustainable Equity Dividend
Fund - Active ETF Distribution

Betashares Global Sustainability Dividend Dividend
Leaders ETF Distribution Distribution
Betashares Global Sustainability Dividend Dividend
Leaders ETF - Currency Hedged Distribution Distribution

Munro Climate Change Leaders Fund Dividend
Active ETF Distribution

MCCL

Equity - Asia July October Januarry Monthly

Abrdn Sustainable Asian Dividend
Opportunities Active ETF Distribution

ASAO
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Table 5 a Dividend & Interest Earning Distribution Frequency of Sustain-
ability focused (including green & climate-focused) ETFs

Mixed Asset July October Januarry April Monthly

Dividend Dividend Dividend Dividend

IBAL iShares Balanced ESG ETF D T T T
Distribution Distribution Distribution Distribution

Dividend Dividend Dividend Dividend

iShares High Growth ESG ETF S T S S
Distribution Distribution Distribution Distribution

Dividend Dividend Dividend Dividend

Betashares Ethical High Growth ETF T S D S
Distribution Distribution Distribution Distribution

Betashares Ethical Diversified Growth Dividend Dividend Dividend Dividend
ETF Distribution Distribution Distribution Distribution

Betashares Ethical Diversified Dividend Dividend Dividend Dividend
Balanced ETF Distribution Distribution Distribution Distribution

Fixed Income - Australia Dollar July October Januarry April Monthly

PEEE Betashares Ethical Australian Bond Dividend
ETF Distribution
Fixed Income - Global July October Januarry April Monthly
Betashares Global Green Bond Dividend Dividend Dividend Dividend
Currency Hedged ETF Distribution Distribution Distribution Distribution
Janus Henderson Sustainable Credit Dividend
Active ETF Distribution

iShares Global Aggregate Bond ESG Dividend Dividend
(AUD Hedged) ETF Distribution Distribution
Vanguard Ethically Conscious Global Dividend Dividend Dividend Dividend
Aggregate Bond Index (Hedged) ETF Distribution Distribution Distribution Distribution

Property - Global July October Januarry April Monthly
SPDR Dow Jones Global Real Estate Dividend Dividend
ESG Tilted ETF Distribution Distribution

Key risk exposure of the ASX-listed sustainability-focused (including
green & climate-focused) ETFs

The sustainability-focused ETFs’ average betaq, sector, and geographical exposure are
as follows:

« The average indicative beta of the ASX-listed sustainability-focused ETFs is about
0.94 compared to the total ASX-listed ETF market beta of 0.97

« Between January 2024 and 2025, sustainability-focused ETFs experienced 14.30%
average capital appreciation relative to 17.28% yearly capital growth of the total
ASX-listed ETF market.

+ In the aftermath of the Trump tariff shock (7th April 2025), the sustainability-fo-
cused ETFs had experienced a price volatility between (minus) -13.47% t010.52% by
30th April 2025. Whereas, during the same period, the total ASX-listed ETF market
experienced a price volatility of (minus) -13.28% to 9.23%.

« Among all sustainability-focused ETF clusters, Equity - Global Strategy has seen
the highest capital growth of 24.15%, and with price volatility of
(minus) - 12.18% to 6.17%
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Sector Exposure

Sustainability-focused ETFs have three top sector exposures:

« Technology (25%)

« Financial Services (21%)

« Healthcare (10%)]

In comparison to the total ASX-listed ETF market, it has four top sector exposures:
« Financial Services (20.47%)

« Technology (14.68%)

« Industrial (12%)

« Basic Materials (12%)

Table 7a Average Sector Exposure of Sustainability focused (including
green & climate-focused) ETFs

Equity - . Equity - .
. Equity - Equity -
Sector Exposure Australia Global )

Global Asia

Strategy Strategy

Average

Financial Services

Basic Materials

Healthcare

Consumer Cyclical

Real Estate

Industrials

Consumer Defensive

Communication Services

Energy

Technology

Utilities

Table 7b Average Sector Exposure of Sustainability focused (including
green & climate-focused) ETFs

Sector Exposure Equity - Global Sectors

Financial Services

Basic Materials

Healthcare

Consumer Cyclical

Real Estate

Industrials

Consumer Defensive

Communication Services

Energy

Technology

Utilities
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Geographical Exposure

« Portfolio analysis of the ASX-listed sustainability-focused ETFs showed funds are
invested across approximately 25 countries. The top geographical exposure in-
cludes:

« USA (31%)
« Australia & New Zealand (24%)
« China (%)

« In comparison to the total ASX-listed ETF market, it has two top geographical ex-
posures:

« Australia & New Zealand (44%)

« USA (28%)
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Table 8 Average Geographical Exposure of Sustainability (including green
& climate-focused) focused ETFs

Equity - . Equity - Equity - . . Fixed

. Equity - Equity - Mixed

Geography Exposure Australia Global Global ) Income- | Average
Global Asia Asset

Strategy Sectors Strategy Global

Australia & New Zealand

China

USA

Canada

UK

France

Japan

Netherlands

Singapore

Sweden

Switzerland

Denmark

Germany

South Africa

South Korea

Italy

Ireland

Taiwan

Hong Kong

India

Indonesia

Malaysia

Vietham

Supranational

Norway

« Fund Invested in Top Sustainability-focused Australian, Global & Asian Companies.

« The analysis of Sustainability-focused ETF portfolios highlights that about 151 Aus-
tralian, Global, Asian companies, and government organisations are included in
their design.
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Table 9b Top Invested Companies in Sustainability Focused (including
green & climate-focused) ETFs’ Portfolios

Fund Invested in Top Sustainability

Fund Invested in Top Sustainability focused Australian, & International

focused Australian, & International )
Sovereign Bonds

Sovereign Bonds

3 years Australian Treasury Bond Federal National Mortgage Association 2%
US 2yr Note Federal National Mortgage Association 6%
10 Year Australian Treasury Bond Euro Bobl Future Mar 26

Commonwealth Bank of Australia 3.97% | Federal National Mortgage Association 5.5%

The University of Tasmania 3.97% Federal National Mortgage Association 2.5%
Bank Australia Limited 5.2025% Euro Schatz Future Mar 26

NBN Co Ltd. 4.2% Federal National Mortgage Association 4%
Contact Energy Ltd 6.398% Federal National Mortgage Association 5%

Heritage and People’s Choice Ltd. 4.6949% Federal National Mortgage Association 3%

France (Republic Of) 1.75% France (Republic Of) 3.5%
Italy (Republic Of) 4% European Union 2.75%
France (Republic Of) 3% Italy (Republic Of) 4.05%
Germany (Federal Republic Of) 2.3% European Union 3.25%
European Union 2.625% European Union 0.4%

Italy (Republic Of) 4%

Conclusion

Analogically, a sustainable financial system is like the blood flow in a living biological
entity’s body. A sustainable financial system mobilizes the capital required to facili-
tate the transition to an ecologically sustainable economy. In this Sustainable finan-
cial system, Exchange Traded Funds (ETFs) act as vehicles to mobilize capital to best-
in-class, sustainably operating businesses or entities that address all-encompassing
sustainability/ESG issues.

Analysis of ASX-listed sustainability-focused (including green & climate-focused)
ETFs has provided the following insights:

« InJanuary 2025, there were 373 ETFs listed on ASX, of which 30 were sustainabil-
ity-focused, and most of the sustainability-focused ETFs in ASX had 3 years of
trend history.

« Overall investment performance analysis of ASX-listed sustainability-focused ETFs
highlights that this emerging breed of investment instruments provides a reason-
ably respected return relative to its risk profile compared to other non-sustainabil-
ity accredited ETFs listed on ASX.

« Investors must appreciate returns of Sustainability-focused ETFs in relation to their
contribution to the UN’s Sustainable Development Goals, the Paris Agreemen
their commitment to adhere to UN Global Compact Principles
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Investors also need to consider that the sustainability sector-based market is an
emerging, smaller market relative to the non-sustainability-focused market in the
total market. Further regulatory and policy supports are relatively new and not
standardized & supportive across the global market. Sustainability-focused mar-
kets need investors’ support to mature and go mainstream.

« The investment performance of ASX-listed sustainability-focused ETF portfolios
highlights that the average beta (riskiness) of these portfolios is lower relative to
their respective cluster and total market average:

¢ Average Beta of Sustainability-focused ETFs is 0.94

o Average Beta of all Nine Clusters of Sustainability focus ETFs (in these clusters,
not all ETF portfolios are sustainability focused) is 1.09

¢ Average Beta of Total ASX-listed ETF Market is 0.97

Table 10 Average Beta of Sustainability focused ETFs vs Representing ETF
Clusters vs Total ETF Market

Average Beta of
Sustainability- Average Beta of each
Region focused ETFs in each of Nine ETF Clusters (Jan
Nine Clusters (Jan 2025)
2025)

Average Beta of Total
ETF Market (Jan 2025)

Equity - Australia Strategy

Equity - Global

Equity - Global Sectors

Equity - Global Strategy

Equity - Asia

Mixed Asset

Fixed Income - Australia Dollar

Fixed Income - Global

Property - Global

Total Average Beta "

The average annual distribution (dividends and interest earnings) of Sustainabili-
ty-focused ETFs is marginally lower than its respective ETF cluster average.

« Average Distribution of Sustainability-focused ETFs is 2.56%

« The average distribution of all Nine Clusters of sustainability-focused ETFs (in
these clusters, not all ETF portfolios are sustainability-focused) is 2.87%

« The average distribution of the total ASX-listed ETF Market is 3.35%
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Table 11 Average Distribution of Sustainability focused ETFs vs Represent-
ing ETF Clusters vs Total ETF Market

Average Beta of
Sustainability- Average Distribution Average Distribution
ETF Clusters focused ETFs in each of of each Nine ETF of Total ETF Market
Nine Clusters (Jan Clusters (Jan 2025) (Jan 2025)
2025)

Equity - Australia Strategy

Equity - Global

Equity - Global Sectors

Equity - Global Strategy

Equity - Asia

Mixed Asset

Fixed Income - Australia Dollar

Fixed Income - Global

Property - Global

Total 3-year Total Return Average

The average 1- and 3-year total returns of Sustainability-focused ETFs range from
reasonable to modest relative to their respective cluster averages and the total ETF
market average:

« Average 1- and 3-yr total return of Sustainability-focused ETFs are 13.36% and
6.92%, respectively.

« Average 1- and 3-yr total return all Nine Clusters of Sustainability focus ETFs (in
these clusters, not all ETF portfolios are sustainability focused) are 20.91% and
6.24%, respectively.

« Average 1- and 3-yr total return of Total ASX-listed ETF Market are 27.79% and
14.46%respectively.

Table 12 Average 1-year Total Return of Sustainability focused ETFs vs
Representing ETF Clusters vs Total ETF Market

Average 1-year total

Average 1-year total Average 1-year total
return Sustainability- ge I~y gel-y

ETF Clusters return of each Nine ETF return of Total ETF Market

focused ETFs in each of

Clust n 2025 n 2025
Nine Clusters (Jan 2025) usters (Ja ) (Ya )

16.49% 27.79%

Equity - Australia Strategy 17.15%
Equity - Global 21.26% 25.01% 27.79%

Equity - Global Sectors 8.13% 43.26% 27.79%

Equity - Global Strategy 25.19% 28.72% 27.79%
Equity - Asia 14.04% 36.32% 27.79%
Mixed Asset 15.66% 16.41% 27.79%

Fixed Income - Australia Dollar 3.07% 5.73% 27.79%

Fixed Income - Global 3.21% 7.47% 27.79%
8.86% 27.79%

Property - Global 12.15%

Total 3-year Total Return Average
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Table 13 Average 3-year Total Return of Sustainability focused ETFs vs
Representing ETF Clusters vs Total ETF Market

Average 3-year total
return Sustainability- Average 3-year total Average 3-year total
ETF Clusters focused ETFs in each of return of each Nine ETF return of Total ETF

Nine Clusters (Jan Clusters (Jan 2025) Market (Jan 2025)
2025)

11.45% 14.46%

Equity - Australia Strategy 10.99%

Equity - Global 13.47% 13.16% 14.46%

Equity - Global Sectors N/A 15.46% 14.46%

Equity - Global Strategy 10.48% 12.86% 14.46%

Equity - Asia 9.54% 1.12% 14.46%

Mixed Asset 4.37% 8.67% 14.46%

Fixed Income - Australia Dollar N/A 0.06% 14.46%

Fixed Income - Global -1.9% -12.66% 14.46%

-3.91 14.46%

Property - Global 0.76%

Total 3-year Total Return Average

The risk exposure analysis showed that sustainability-focused ETF portfolios are in-
vested in 12 sectors, 25 markets, and 151 major organizations (both private and pub-
lic) that practice sustainability.

Of these 12 sectors, Technology and Financial services are the two most heavily in-
vested sectors in Sustainability-focused ETF portfolios, mirroring the total ETF market's
sector exposure. With respect to geographical market exposure, Australia & New Zea-
land, the USA, China, Canada, Japan, and South Korea are the major markets in which
Sustainability-focused ETF portfolios are invested. Table xx highlights ETF Cluster-spe-
cific total geographical market exposures of ETF portfolios.

Table 14 Average Sector Exposure of Sustainability focused ETFs vs Total
ETF Market

Average of Sustainability focused Total Average 3-year total return of each

ETF Clusters
ETF Market Average Nine ETF Clusters (Jan 2025)

Sector Exposure ETF Portfolios

Financial Services

Basic Materials

Healthcare

Consumer Cyclical

Real Estate

Industrials

Consumer Defensive

Communication Services

Energy

Technology

Utilities
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Table 15 Top Geographical Exposure of Sustainability focused ETFs

Geography Exposure TOP Geographical Exposure of Sustainability focused ETFs

Australia & New Zealand 24.92

USA 31.59

China 10.70

Canada 4.00

Japan 3.72

South Korea 2.88

Hence, given the sustainability-focused (including green & climate-focused) ETFs’
global commitment to the UN’s Sustainable Development Goals, the Paris Agreement,
and adherence to the UN Global Compact Principles, the investment return of these
ETFs, based on Responsible & Sustainable Investment (R&SI) Approaches, is respect-
able, ethical, and reasonable return. The sustainable finance system needs long-term
support from investors and policymakers to facilitate capital mobilization for transi-
tioning to inclusive, ecologically sustainable development.
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https://www.msci.com/documents/10199/255599/msci-world-ex-australia-ex-
fossil-fuel-sri-low-carbon-capped-aud-net.pdf
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4546-aed0-d2ffd6c01414 or https://www.msci.com/documents/10199/255599/
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betashares.com.au/files/factsheets/ERTH-Factsheet.pdf

- Solactive Global IG Fixed Rate Green Bond Index https://www.solactive.com/
wp-content/uploads/solactiveip/en/ESG_Methodology _Statement _DE-
000SLOFH26.pdf

« Vanguard Ethically Conscious Global Aggregate Bond Index https://fund-docs.
vanguard.com/AU-PDS-Vanguard_Ethically_Conscious_Global_Aggregate _
Bond_Index_Fund-AUD_Hedged.pdf
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Abstract: The future is uncertain and insecure; however, we must be hopeful for our future
and must be prudent financial planners to maintain or improve our quality of life in future.
The Australian Securities Exchange (ASX)-listed Exchange Traded Funds (ETFs) are relatively
safer investment products that help preserve the purchasing power of our capital and drive
the growth of our savings for future economic prosperity. Exchange Traded Funds (ETFs) are
inherently diversified financial products with investment exposure to different asset class-

es, geographical markets, sectors, and investment strategies to minimize risk and maximize

returns.

This article has mapped and analyzed, on average, 340+ ASX-listed ETFs across 19 ETF clus-
ters between 2024 and 2025. A comprehensive analysis of all ETF clusters showed that, on
average, ASX-listed ETFs provide 3.35% annual distribution (dividends & interest earnings),
with a weighted-average I-year total return of 27% and weighted-average 3-to 5-year total
returns of 14.50% to 9.32%, respectively. In addition, the ETF market had experienced 17.28%
capital growth between 2024 and 2025, with an indicative beta of 1.03.

Hence, ASX-listed diversified ETF portfolios are relatively inflation-proof, safer, and
resilient investment opportunities for individual retail investors for future economic
prosperity and retirement planning.
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